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What is an APTA?  

The FCA's Policy Statement PS18/6 specified that from the 1st October 2018 advisers needed to undertake an Appropriate 
Pension Transfer Analysis (APTA), personalised to each customer’s needs and objectives, when advising on pension transfers 
with safeguarded benefits. 
 
An effective APTA should help to demonstrate the suitability of the personal recommendation in the context of the customers 
objectives. In doing so the adviser should: 
 

• Client needs to have a full understanding of transfer risk 

• Consider the impact of tax and access to state benefits 

• Where appropriate consider a reasonable period beyond average life expectancy 

• Make broader consideration of the trade-offs the client is making when deciding to transfer 

• Consider other ways of achieving the client’s objectives 

• Provide information on scheme funding and the role of the Pension Protection Fund (PPF) & Financial Services 
Compensation Scheme (FSCS) in a balanced and objective way 

 

 

What should be included within the APTA?  

A mandatory Transfer Value Comparator (TVC) should be included within the APTA. This replaces the existing Transfer Value 
Analysis (TVA) approach, which focuses on the ‘critical yield’ needed to match a guaranteed income. 
 
In terms of contents the APTA can include: 
 

• Both behavioural and non-financial analysis, as well as considering alternative ways of achieving client objectives 

• Use of modelling tools, however, advisers should consider the part these tools play in explaining the options to 
individual clients 

• Death benefit comparison 

• Overseas transfer comparisons (if applicable) 
 
Advisers will be best placed to assess the needs and circumstances of their individual clients. The FCA do not intend to provide 
detailed rules and guidance on the relevant elements to include for each individual. They also consider that it is for advisers 
to decide whether a critical yield approach remains valid in some circumstances.  
 

 
  



 
 

KNOWLEDGE BASE 
 

 

 

Is the O&M Pension Transfer Analysis Report still relevant?  

The short answer is yes. The requirement for a Transfer Value Analysis System (TVAS) was replaced on 1st October 2018 by a 
requirement to undertake an Appropriate Pension Transfer Analysis (APTA).  
 
The O&M Pension Transfer Analysis Report includes the mandatory Transfer Value Comparator (TVC), a critical yield analysis, 
death benefit comparisons, cash flow options and pension protection fund (PPF) information to assist an adviser with their 
APTA.  
 
The O&M Pension Transfer Analysis Report uses the necessary scheme information to calculate the capitalised value of 
benefits used to produce the mandatory TVC.  
 
Therefore, the O&M Pension Transfer Analysis Report is as relevant post October 2018 as it has ever been. The main difference 
now is that the adviser can decide whether or not a Critical Yield approach remains valid as part of a wider assessment for 
their client. 
 
In our view, the Critical Yield Analysis is still a very important part of the overall picture when advising a client on their 
safeguarded benefits and care should be taken if this is omitted from the adviser’s APTA due to the way in which FOS currently 
review defined benefit transfer complaints. 
 

 

Is the O&M Pension Transfer Analysis Report an APTA?  

The answer is no. We feel there are additional non-financial factors to include within an APTA which are not covered with a 
Pension Transfer Analysis Report. We also feel additional cashflow analysis considering the client’s income requirements 
would be required.  
 
It does, however, provide a comprehensive amount of information to be used when an adviser is compiling their APTA. We 
have always gone beyond the industry minimum requirements with our Transfer Value Analysis and provide important 
components such as tax-free cash comparisons, capitalised values, Pension Protection Fund figures, cash flow modelling as 
well as analysis of benefits at more than one retirement age. 
 
We feel that our Pension Transfer Analysis Report provides a great deal of personalised information for an adviser to use when 
demonstrating the suitability of a personal recommendation and this now includes the mandatory TVC.  
 
Our Pension Transfer Analysis Report does not include a personal recommendation as an adviser must also take into account 
the client’s objectives, risk profile, alternative ways of achieving a client’s objectives and effect on state benefits (to name a 
few).  
 
A number of customers we have spoken to are including their recommendation within the APTA, so the APTA generated covers 
information from the client, the analysis report and the adviser’s view on the best option for the client; therefore covering the 
suitability of the advice.  
 

 


